INFORMATIONAL MEMORANDUM

TO: Mack Gray
Acting Deputy Under Secretary
Natural Resources and Environment

THROUGH: Joseph Jen
Under Secretary
Research, Education, and Economics

FROM: Susan E. Offutt
Administrator

SUBJECT: 2001 Normalized Prices

Transmittal of normalized prices for use by Federal agencies in water and related land resources
planning, as required by rules implementing the Water Resources Planning Act of 1965.

Discussion:

The Economic Research Service (ERS) annually calculates normalized prices for evaluating
alternative development and management plans for water and related land resources.

Normalized prices smooth out the effects of short-term fluctuations so that plans can be
evaluated on a more realistic basis rather than using current prices, which may be lower or higher
than normal because of short-lived phenomena. Since 1993, ERS has estimated these prices
based on five-year moving averages of actual market prices (1995-1999 for 2001 normal prices).
State-level prices for 2001 were calculated by multiplying the national-level normalized prices
by the average ratios of the State prices to the national prices for 1997-1999.

Table 1 shows national-level normalized price estimates for commodities for 1996-2001. Table
2 shows national-level normalized indices of market-clearing prices received and paid by
farmers, also based on five-year moving averages, for 1996-2001. Table 3 compares the 2000
indices using three base periods (1990-92=100, 1977=100, and 1967=100), for users to be able to
convert the data in Table 2 to a different base year, if needed. Table 4 shows State-level
normalized price estimates for commodities for 2001.



Summary:

The attached tables show normalized prices for commodities, prices received by farmers, and
prices paid by farmers, for evaluating alternative development and management plans for water
and related land resources.
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Tabl e 1-Nornmmlized Price Estinates, National Leve

1

At t achnent

Conmodi ty 1996 1997 1998 1999 2000 2001
VWheat, all types (bushels).. $3.11 $3.50 $3.76 $3. 80 $3. 68 $3. 49
Rye (bushels)............... 2.38 2.55 2.85 3.09 3.11 3.02
Rice (ewt).................. 6.98 7.48 7.86 8.72 8. 82 8.74
Corn for grain (bushels).... 2.29 2.48 2.55 2. 66 2.52 2.44
Cats (bushels).............. 1.25 1.36 1.49 1.56 1.51 1.49
Barley (bushels)............ 2.06 2.21 2.34 2.41 2.40 2.41
Sorghumgrain (cwt)......... 3.81 4. 20 4. 24 4. 36 4.14 3.95
Hay, all types(baled)(tons). 79.48 79. 80 84.18 90. 38 90. 34 87.92
Dry Beans (CwWt)............. 20. 14 20.38 22.40 21.82 21.18 20.04
Sugar beets (tons)........... 40. 14 39.16 40. 54 40. 02 39.50 39.18
Sugar cane for sugar (tons).. 29.12 28. 86 28.72 28.72 28. 48 27.76
Cotton, lint (upland)(pounds) O0.62 0.63 0. 66 0.68 0. 69 0.63
Tobacco (pounds)............ 1.76 1.78 1.80 1.80 1.82 1.83
Cottonseed (tons)........... 100. 70 97.90 109. 50 113.40 116.60 114.10
Soybeans for beans (bushel s) 5.75 5.95 6. 20 6. 49 6. 27 6. 04
Peanuts, for nuts (pounds) 0. 30 0.29 0.29 0.29 0.28 6. 28
Fl axseed (bushels).......... 4.35 4. 34 4. 89 5.24 5.42 5.26
Appl es, fresh market (pounds) 0. 20 0.21 0. 20 0.21 0.21 0.21
Oranges, all types (boxes).. 6. 80 6.52 6. 30 6. 32 6. 61 6. 47
Grapefruit, all types (boxes) 5.72 5.38 4. 47 4. 30 4. 44 4.86
Potatoes (cwt).............. 5.62 5.72 5.83 5.83 5.63 5.74
Sweet potatoes (cwt)........ 12. 86 14. 08 14. 36 15. 02 15. 06 15.78
Steers and Heifers (cwt).... 75.46 72.64 69. 82 68. 12 65.32 64.82
Cows for slaughter (cw).... 47.86 44.70 40. 84 38. 32 35.54 33.96
Calves (cWt)................ 92. 20 87.70 79.78 77.76 75.28  75.38
Sheep (cwWt)................. 25. 64 26. 60 28. 64 31. 06 31.46  31.50
Lanbs (cwt)................. 59. 44 63. 98 71.18 77.34 78.92 80.70
Hogs (cwt).................. 45. 90 43. 26 43. 82 46. 08 43.92 42.00
MIk (ewt).................. 13. 00 12.81 13.31 13. 35 13. 86 14. 15
Broilers, comercial (pounds) 0.33 0.33 0.35 0. 36 0. 37 0. 37
Turkeys (pounds)............ 0. 39 0. 39 0. 40 0.41 0.41 0.41
Eggs (dozens)............... 0.64 0.63 0.64 0. 66 0. 67 0. 67
Wool (pounds)............... 0. 68 0.72 0.75 0.77 0.79 0.71

"Prices for crops and nmilk are for marketing years:

cal endar years.

for

|'i vestock and wool ,



ATTACHMENT

Tabl e 2-Nornal i zed Market-Clearing Price Estinates, National-Level |ndices,
1967=100

1996 1997 1998 1999 2000 2001
Prices received by farmers:
Al farm products.... 261 260 266 271 271 268
Al crops............ 238 243 254 261 263 259
Li vestock and products 281 274 274 274 273 273
Prices paid by farmers:
Al'l production itens. 354 361 371 382 391 394
Feed................. 235 235 250 261 267 265
Livestock............ 331 317 299 298 287 287
Seed. ............. ... 432 439 452 469 483 493
Fertilizer........... 240 252 261 272 279 279
Agricultural chem cals 251 260 268 276 284 290
Fuel s and energy..... 420 416 419 427 422 423
Farm and not or
supplies....... 255 263 270 277 283 289
Aut onobi | es and trucks 630 676 669 702 714 719
Tractors and sel f-pro-
pel | ed machi nery 526 555 579 605 631 654
Ot her machinery....... ®) ®) ®) ®) (H (H
Bui | di ng and fencing
materials....... 356 367 377 389 398 406
Wage rates for hired
farmlabor...... 472 490 506 520 539 561

"Conbi ned with ATractors and sel f-propelled nachi nery. @



ATTACHMENT

Tabl e 3-Nornalized Market-Clearing Price Estinates, National Level |ndices,
2001
1990- 92=100 1977=100 1967=100
Prices received by farmers:
Al farm products...... 104 147 268
Al crops.............. 111 134 259
Li vest ock and products. 96 156 273
Prices paid by farmers:
Al'l production itens... 113 197 394
Feed................... 114 142 265
Livestock.............. 87 182 287
Seed........ ... ... ... 117 189 493
Fertilizer............. 117 154 279
Agricultural chem cals. 120 184 290
Fuel s and energy....... 96 209 423
Farm and notor supplies 117 175 289
Aut onpbi | es and trucks. 116 307 719
Tractors and sel f-pro-
pel | ed machi nery. 128 275 654
Ot her machinery........ (H ®) (H
Bui | di ng and fencing
materials........ 117 177 406
Wage rates for hired
farmlabor....... 124 248 561

"The 1990-92 base conbi nes ACther machinery@wi th ATractors and sel f-propelled

machi nery. @



Tabl e 4--2001 Nornalized Price Estimtes, State Level ATTACHVENT

COMMODI TI ES
STATE : VWHEAT : : : CORN : : : SORGHUM @ HAY, : DRY : SUGAR : SUGAR
ALL 1/ : RYE 1/: RCE 1 FOR : OATS 1/: BARLEY 1/ GRAIN : ALL : BEANS : BEETS 2/: CANE
: : GRAIN 1/ : : BALED : : SUGAR 2/

BUSHEL BUSHEL CWI. BUSHEL BUSHEL BUSHEL CWI . TON CWI. TON TON

MAI NE 0. 00 0. 00 0. 00 0. 00 1.19 0. 00 0. 00 110. 62 0. 00 0. 00 0. 00
NEW HAMPSHI RE 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 139.51 0. 00 0. 00 0. 00
VERMONT 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 119.54 0. 00 0. 00 0. 00
MASSACHUSETTS 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 143. 22 0. 00 0. 00 0. 00
RHCDE | SLAND 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 147.27 0. 00 0. 00 0. 00
CONNECTI cUT 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 0. 00 128. 16 0. 00 0. 00 0. 00
NEW YORK 3.00 2.03 0. 00 2.72 1.82 0. 00 0. 00 100. 49 23.58 0. 00 0. 00
NEW JERSEY 3.18 3.46 0. 00 2.78 0. 00 1.60 0. 00 130. 89 0. 00 0. 00 0. 00
PENNSYLVANI A 3.44 3.53 0. 00 3.11 1.93 1.84 0. 00 127.89 0. 00 0. 00 0. 00
DELAWARE 3.09 0. 00 0. 00 2.97 0. 00 1.70 0. 00 132. 47 0. 00 0. 00 0. 00
MARYLAND 3.15 2.49 0. 00 2.98 2.02 1.75 0. 00 131.94 0. 00 0. 00 0. 00
M CHI GAN 3.13 2.54 0. 00 2.39 1.83 1.92 0. 00 85. 27 21.16 37.64 0. 00
W SCONSI N 2.75 2.38 0. 00 2.35 1.40 1.53 0. 00 71.10 25.57 0. 00 0. 00
M NNESOTA 3.96 2.17 0. 00 2.16 1.32 1.78 0. 00 72.22 19. 82 38.50 0. 00
CH O 3.04 2.55 0. 00 2.54 1.82 0. 00 0. 00 110.81 0. 00 37.86 0. 00
| NDI ANA 3.11 2.41 0. 00 2.57 2.07 0. 00 0. 00 96. 33 0. 00 0. 00 0. 00
ILLINO S 3. 07 2.53 0. 00 2.58 1.80 0. 00 4.24 89. 22 0. 00 0. 00 0. 00
I ONA 3.02 0. 00 0. 00 2.33 1.54 0. 00 0. 00 88. 46 0. 00 0. 00 0. 00
M SSOURI 3.06 0. 00 8.83 2.46 1.97 0. 00 4. 07 69. 67 0. 00 0. 00 0. 00
NORTH DAKCTA 3.99 2.29 0. 00 2.11 1.21 2.02 0. 00 50. 29 17.00 38. 80 0. 00
SOUTH DAKCTA 3.61 2.37 0. 00 2.08 1.42 2.27 3.15 56. 22 0. 00 0. 00 0. 00
NEBRASKA 3.27 2.31 0. 00 2.36 1.54 2.02 3.93 53.16 19. 33 36. 27 0. 00
KANSAS 3.27 2.65 0. 00 2.46 1.76 2.54 3.76 74.66 17.64 0. 00 0. 00
VI RG NI A 3.02 2.31 0. 00 2.74 0. 00 1.79 0. 00 84.91 0. 00 0. 00 0. 00
WEST VIRG NI A 3.10 0. 00 0. 00 2.80 1.96 0. 00 0. 00 59. 65 0. 00 0. 00 0. 00
NORTH CARCLI NA 3.22 2.57 0. 00 2.89 1.98 2.05 4. 49 81. 64 0. 00 0. 00 0. 00
KENTUCKY 3.09 0. 00 0. 00 2.71 0. 00 1.74 4. 49 87.18 0. 00 0. 00 0. 00
TENNESSEE 3.31 0. 00 0. 00 2.61 0. 00 0. 00 4.40 55. 60 0. 00 0. 00 0. 00
SOUTH CARCLINA 3.29 2.83 0. 00 2.88 1.68 2.13 4.30 82.90 0. 00 0. 00 0. 00
GEORG A : 3.29 4.92 0. 00 2.97 2.03 0. 00 4.14 65. 48 0. 00 0. 00 0. 00
FLORI DA : 3.39 0. 00 0. 00 2.92 0. 00 0. 00 0. 00 98. 38 0. 00 0. 00 29.28
ALABAVA 3.36 0. 00 0. 00 2.85 2.22 0. 00 4.70 53.07 0. 00 0. 00 0. 00
M SSI SSI PPI : 3.24 0. 00 8. 62 2.60 0. 00 0. 00 4.51 43. 35 0. 00 0. 00 0. 00
ARKANSAS : 3.43 0. 00 8.78 2.36 2.20 0. 00 4.38 61. 64 0. 00 0. 00 0. 00
LOUI SI ANA : 3.46 0. 00 8.84 2.64 0. 00 0. 00 4. 60 54.98 0. 00 0. 00 25.07
OKLAHOVA : 3.31 4.39 0. 00 2.63 2.14 2.08 4.04 78.13 0. 00 0. 00 0. 00
TEXAS : 3.36 3.84 9. 07 2.83 2.08 2.27 4. 42 79.53 18. 17 34.33 26. 30
MONTANA 4.04 0. 00 0. 00 2.31 1.42 2.72 0. 00 72.64 19. 49 41. 06 0. 00
| DAHO 3.42 0. 00 0. 00 3.05 1.57 2.91 0. 00 90. 73 19.51 42.83 0. 00
WYOM NG 3.16 0. 00 0. 00 2.45 2.02 3.38 0. 00 76. 36 18. 85 40. 64 0. 00
COLORADO 3.32 2.23 0. 00 2.52 2.17 3.20 3.73 87.92 17.92 35. 20 0. 00
NEW MEXI CO 3.38 0. 00 0. 00 2.99 0. 00 0. 00 4.62 120. 26 23.92 31.51 0. 00
ARl ZONA 5.42 0. 00 0. 00 3.34 0. 00 2.91 0. 00 97. 22 0. 00 0. 00 0. 00
UTAH 3.60 0. 00 0. 00 3.05 1.94 2.19 0. 00 77.78 20. 17 0. 00 0. 00
NEVADA 3.34 0. 00 0. 00 0. 00 0. 00 2.88 0. 00 97.70 0. 00 0. 00 0. 00
WASHI NGTON 3.71 0. 00 0. 00 3.04 1.52 2.03 0. 00 105. 37 21.88 32.68 0. 00
OREGON 3.77 0. 00 0. 00 3.03 1.81 2.14 0. 00 105. 52 20. 80 42.57 0. 00
CALI FORNI A 3.96 0. 00 8.51 3.21 1.91 2.68 0. 00 99. 52 33.38 40. 87 0. 00
ALASKA : 0. 00 0. 00 0. 00 0. 00 3.06 4.01 0. 00 199. 18 0. 00 0. 00 0. 00

HAWAI | : 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 31.31

1/ DOES NOT | NCLUDE DEFI Cl ENCY PAYMENTS.
2/ DOES NOT | NCLUDE PAYMENTS UNDER THE SUGAR ACT.
CONTI NUED



Tabl e 4--2001 Nornulized Price Estinates,

State Level,

conti nued

ATTACHVENT

STATE

LI NT

: TOBACCO :
UPLAND 3/: :

COTTON: SOYBEANS: PEANUTS :
SEED :

FOR

. HARVESTED: FLAXSEED:

: FOR NUTS :

SVEET-
. POTATCES:
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Tabl e 4--2001 Nornulized Price Estinmates, State Level, continued ATTACHVENT

COWMODI TI ES
STATE : STEERS : : : : : : COMMVER- : :
: AND : CALVES : SHEEP : LAMBS : HOGS : MLK 6/:ClAL :TURKEYS :  EGGS : WOOL
HEI FERS : : : : : BRO LERS: : :

CWr CWIr CcwWr CcwWr CwWr CWr POUND POUND DOz POUND
MAI NE : 57.71 35.20 38.67 116. 02 42.23 15. 34 0. 000 0. 000 0. 653 0. 552
NEW HAMPSHI RE : 55.99 36.79 37.28 114.53 42. 23 15.28 0. 000 1.435 0. 834 0.594
VERMONT : 52. 65 30.42 37.28 111.55 42.23 14.98 0. 000 1.157 0. 620 0.594
MASSACHUSETTS : 49. 52 35. 20 37.28 116. 02 42.23 15.79 0. 000 1.317 0. 641 0. 580
RHCDE | SLAND : 56. 09 36. 63 0. 00 0. 00 42.23 15.21 0. 000 0. 000 0. 636 0. 000
CONNECTI cUT : 51.14 41. 25 37.28 114.53 42.23 15.50 0. 000 1.101 0. 593 0. 566
NEW YORK : 50. 56 52.18 36.23 92. 05 36.98 14.22 0. 386 0. 435 0.618 0. 504
NEW JERSEY : 50. 84 54.57 37.16 86. 96 35.68 14.62 0. 000 0. 820 0. 584 0.578
PENNSYLVANI A : 61.13 76.39 33.93 87. 64 39.33 14.97 0. 367 0. 418 0. 605 0.534
DELAWARE : 61.54 67.37 0. 00 0. 00 38.74 14.58 0. 365 0. 000 1.081 0. 000
MARYLAND : 61.54 67.37 35.25 85. 29 38.74 14.58 0. 365 0. 453 0.679 0.614
M CHI GAN : 57.62 53.42 30.81 75.61 41. 62 14.32 0. 354 0. 418 0. 508 0. 333
W SCONSI N : 60. 59 95.41 30. 90 77.11 38. 66 13.98 0. 357 0. 418 0. 499 0.421
M NNESOTA : 62. 20 65. 15 27.14 80. 04 42.91 13.99 0. 365 0. 377 0. 495 0. 349
OH O : 62. 65 63. 69 31.43 80. 69 42. 36 14.15 0. 365 0. 356 0. 570 0. 372
| NDI ANA : 61.55 68. 68 31.37 77.02 40. 34 13.83 0. 000 0. 418 0. 583 0. 286
ILLINO S : 62.54 95. 25 28.32 74.43 39.87 14.23 0. 000 0. 418 0.572 0. 294
| ONA : 63. 90 72.63 30. 17 76.87 44,23 13.79 0. 379 0. 408 0. 454 0. 321
M SSOURI : 72.55 75.78 31.38 77.78 39. 36 14. 42 0. 365 0. 432 0. 549 0. 344
NORTH DAKCTA : 70.79 73.87 25.90 78.55 40. 32 13.07 0. 000 0. 377 0. 503 0.618
SOUTH DAKCTA : 69.78 80. 15 31.04 83.78 43. 09 14.11 0. 000 0. 380 0. 435 0.711
NEBRASKA : 64. 85 79.75 31.03 81. 09 44. 68 13.66 0. 368 0.418 0. 450 0. 458
KANSAS : 64. 89 81.43 27.63 79.97 39.32 13.56 0. 000 0.418 0. 485 0. 447
VIRG NI A : 64. 89 67.97 28.76 81. 02 41. 23 15.03 0. 360 0. 415 0.929 0.524
VEST VIRG NI A : 63.74 63. 88 24.29 76. 80 40. 36 14. 45 0. 368 0. 418 1.255 0. 523
NORTH CARCLI NA 68. 04 68.76 33.62 84.88 41. 89 16.19 0. 370 0. 407 1.024 0. 589
KENTUCKY : 67.00 69. 85 32.45 82.49 41. 41 14. 62 0. 368 0. 000 0. 758 0. 538
TENNESSEE : 68. 80 72.25 34.11 84.28 40. 05 15. 04 0.371 0. 000 1.022 0. 564
SOUTH CARCLINA 60.74 71.70 0. 00 0. 00 39.65 15.50 0. 373 0.411 0. 706 0. 000
GEORG A : 64. 63 71.65 0. 00 0. 00 40. 00 15.50 0. 376 0. 432 0. 888 0. 000
FLORI DA : 66. 40 75.76 0. 00 0. 00 35.09 17.02 0. 378 0. 000 0. 533 0. 000
ALABANVA : 67.20 73.40 33.84 82.49 38.98 15. 67 0. 376 0. 000 1.173 0. 558
M SSI SSI PPI : 64.23 67.15 0. 00 0. 00 41. 35 15. 37 0. 365 0. 000 1.198 0. 000
ARKANSAS : 67.43 74.03 0. 00 0. 00 38.13 14.93 0. 365 0. 432 1.104 0. 000
LOUI SI ANA : 67.56 72.66 35.08 83. 39 35.88 15. 34 0. 000 0. 000 0. 861 0. 586
OKLAHOVA : 72.69 77.96 30.94 79.21 39.24 14.72 0. 365 0. 000 0. 850 0. 473
TEXAS : 65.61 79.91 38.25 81.85 37.74 14.55 0. 366 0. 000 0.716 0. 852
MONTANA : 75.31 77.79 30.21 84.25 45,19 14.03 0. 000 0. 000 0.518 0. 904
| DAHO : 63.98 72.30 29.76 75. 64 43. 84 13.03 0. 000 0. 000 0.678 0. 693
WYOM NG : 74.54 82.72 30.33 82. 14 38. 66 12.75 0. 000 0. 000 0. 558 0. 885
COLORADO : 65. 15 79. 88 30. 39 80. 44 44. 22 14.37 0. 000 0. 000 0. 680 0. 709
NEW MEXI CO : 71.76 71.75 36. 89 82.21 36.09 13.66 0. 000 0. 000 0.523 1.001
ARl ZONA : 63. 37 77.17 36. 30 82. 39 40. 07 13.57 0. 000 0. 000 0. 528 0. 598
UTAH : 66. 42 76. 06 26. 66 77.85 48. 23 13. 60 0. 000 0. 418 0. 515 0. 655
NEVADA : 66. 81 73.24 24.49 76.03 41. 98 12.77 0. 000 0. 000 0.528 0. 688
WASHI NGTON : 68. 87 74.92 28.48 73.63 43.61 14. 40 0. 379 0. 000 0. 598 0. 649
OREGON : 68. 96 70.19 28.32 73.90 46. 61 14.43 0. 379 0.418 0.578 0. 548
CALI FORNI A : 62.34 66. 96 29.52 82.13 44. 53 13.45 0. 380 0. 442 0. 555 0. 681
ALASKA : 77.26 74.24 40. 21 85. 47 66. 07 20. 22 0. 000 0. 000 0. 502 0. 704

HAVAI | : 46. 63 43.93 0.00 0.00 92. 27 25. 44 0.508 0. 000 0. 889 0. 000

6/ SOLD TO PLANTS AND DEALERS.






